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STATE OF REODE ISLAND AND PROVIDENCE PLANTATIONS
S

CHAPTER 2010-2

No. 18 AN OrpiNiNCE AMENDING CHAPTER 13, ENTITLED

"HOUSING," ARTICLE X ENTITLED
RESPONSIBILITIES OF OWNERS, OPERATORS AND
OCCUPANTS," SECTIONS 13-213 THROUGH 13-217

Approved January 26, 2010
Be it ordained by the City of Providence:

SECTION 1. Chapter 13 of the Cc;de of Ordinances of the City of Providence is hereby
amended in part to'read as follows:
See. 13-213.  Definitions.

The Gity shall mean this CE_:y of Providende.

Residential premis;s/j'uroper_!y shall mean real property that is pwner-occupied as an owner's
principal residence, located within the City and Coﬁn_fy of Providence, that is either a single-famiily
dwelling or a structure containing not more than four residential units, and shall also include a
residential condominium unitor a residential co-op unit occupied by an owner'as an owner’s

principal residence. P

deemed abandoned or under order for demolition as a result of fire.oc.

_ather-calamity by the City’s Department of Inspection and Standards is not considered owner-
.accupied: for the purpose of this ordinance.
Loan/morigage conciliation éwgfe?ence coordinator shall wiean an midividual employed by 4

BUB-approved independent counseling agéndy to facilitate the discussion bétwesh the

homeowner/mortgagor and the. lenider/mortgages. s
Laan/mdffghgé-conci’l:‘a‘ﬂ‘dﬁ‘-cbﬁﬁraﬁce shall mean the formal discussi’c;n and nggoti;’i\gﬁ‘
“taking place at the call of the loaw/tiortgage conciliation conference coordinator between the
homeowner/mortgagor and thé 'léndcrfmortgag_ce. .’ * %5
Homeowner shall mean an individual who owns and resides in residential real property
located in the City and County of Provid;me,_ and for whom such residential real property is a.

Jprincipal residence,
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Lender shall mean an entity which has advanced funds_-se;ure,d by a morigageon
residential premises, and recorded in the Land Evidence Rccor‘és of the City.

The Parries shall mean the homeownerihertzagor and the {enderfmortgagee.

Rudes and regulations shall mean any rules ég_ibp‘qed by the City necessary for the proper
enforcement of this Ordihance to interpret:and secure its imtent.

Sec. 13-214. Statément of Policy.

It ishereby declared that residential mortgage foreclosure actions, caused in part’hy so called
sub-prime mortgage lending and predatory lending practices as wg}li as rising interest rates,
unemployment and underemployment, have negatively Vimpacted';-substantial mumber of

- homeovimers.in the City; creating a foreclosure crisis which endangers the economiic stability-of the
City and the health-and safety of its citizens, as the increasing numbers of foreclosures lead to
inereases in unoccupied and unattended buildings In the City and give impetusto the continuation,
extension and aggravation of urban blight and decay. More importantly, foreclosures cause the
unnecessary and unwanted displacement-of a considerable number of homeowners and tenants who
desire to live and work in the City.
Sec. §3-215.  Purpose. .
The: City's purpose-in Sections 13-213 :hr@x;gh 1-3:2i7, ificlusive,.is to protést the public
“health, safety and welfarg'by providing early,- HUD-approved independent counssling sgéitcy-
supervised i_t_a;g_r_vqntiéra in rgsidential oﬁner—occupied mortgage foreclosut‘eﬁ;:asag which?Wiil-;aSS.ti.re. 5
timely-determination of elig‘ibi_lity_ undér various fedéral, gate aid focal programs established 16
fécﬂitate Ioan work-out and other sélﬁt'{bns 1o permit residential Homeownérs, where possible, to
rétam their properties and perrmt lenders to move forward to auctson/sale of the properties and
recordation ofa foreelosura deed npen conclusmn of the ] pro;,ess

Set. 13216, Filing/ Recording of Foreclosure Deed. e,

Except ag may be provided in this ordi:%ance,:fF«rom and after the effecti've date of-thi’sié" S
Ordinants, no deéd offered by a lénder/mo.rtga‘gee to Ee filed with the Recorder of Deeds:as a
resu[t of'a mortgage foreclosurc action shail be accepted and/or recorded in the Land Evidence
Records of the City until and unless the following events have ocgurred:

(8)  Thelender/mortgages shall provide written notice tothe City of 'its_-rints_nt'to

foreclose on the subject residential property at the same-time it issues nafice‘tg the
‘homeownet/mortgagorof th_e'fo;célbsure action. Such notice must include plat.and lot

information,
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(c) Following the filing of such notice, the Parties shall participate ina m;a.ndatory
loan/mortgage coneiliation conference at a location mutually convenient to the parties.
Telgﬁhcme' participation by the fender/mortgages is a;;ce})tab le.

(&} Said concili‘aficn.' ct;nferenc'e shail be scheduled &t a time ahid place 1o be

determined by the congiliation conférence coordinator, but not later than-twenty-one-£24) fhirty (30)

duysTollowing e iailing of tite Hotice of intent to Toreciose, THe Parcics Wil b nioticed by vertified
and first class mail. |

{e)  Prior fo the scheduled concfi'luiéfi.bnVconfercnce_, the ‘};omepwr_;er_fmort_gagor will be

“zssigned a loan counselor to be provided by a HUD-approved independent counseling agency.

$)) The homeowner/hnﬁrtgagor shéll cooperaze in ﬁil réspects with the haus‘mg
couriseling agency, providing all necessary financial and umployx’ffent information. Thi&
Homeowner/mortgagor:shall eemp}eté any and all logn resolu;ion praposals and éppiic&'tidns-'as-
appropriate. N

(@  The -GOBCEIiaEibn.eonference will require the-exchange of information provided as
required by subsection (f) to the‘ represgnfative of the lender/ mortgagce.

(hy  1f affer two attempts by the conciliation conference coordinator to contact the
homeownet/mortgagor; the homeownerfmortgagor fails to respond to the:conference coordinator’s
request to appear-for the cqncjligt_iqn _Qon'f'er_;nce,; or the homeowner/mortgagor fai_ Is to cooperate in
any Tespect with the requirements outlined in this Ordinance, the requitements of the Ordinance will
befﬂe_cmg_d_ to be satisfied upon verifidation by the HUD-approved independent .jqpunst;}i_n_g agency
thatthe raqu;;ed notice was sent; and if ‘so, a certificate will be issued immediately ‘by the HED-
approved independent counse‘ling agency authorizing tha_ lcndpr/ mortgagee to proceed with the

~Ri.

foreclosure action including recardmg the foreclosure deed. ) R
@ 16 itis detsrmzncd aﬁcr a good faith effort made by the iendcr/mortgagec atthe’ s~
coneifiation conference with the homeawnet/mortgagor, that the Parties cannot come to an

agreement to re-negotiate the terms ofthe loan in an effort-to avoid foreclosute, such good faith

Ordinance. A certificate certifying such goad faith effort will be issued immediately by the HUD: -
sapptoved independent counseling agency authorizing the lender/mortgagee to pro‘t;:ceé with the
foreclosure: action to including recording the deed. Such a certification will bethie form of2

document to be filed along with all other relevant documents with the recorder of deeds.
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5] Upon the demand of the Jender/inortgages at any-time following completion of

the conciliation conference, if the lender/morigages is not mvoking subsmﬁén (&), ihe'ﬁ_'dD-
anproved indépendeiit counselifiy agaficy WiiHimmediately certify that the provisions ofthis
Ordinance have been:met:

[(9} The Pastieg shali completgithe process required bythis Ordinance within 2 period
of sixty (60) days frofh tlie initial aotice provided in (&),

0] Cases ihvolving premises which are not awiier-occupied or witich afs tot

proceed directly to foreclosure aﬁd fecordaﬁnn of the desd concerning such propérty
' -presuming corpliance with Sections [3-218 through 13-220.

{m)  Notwithstanding the forsgoing; any 1endc_r.’mort'gagce which is headquattersd
within the:State of Rhode Island and which services its own riortgages shall be deemed to be in
compHange with the requirements'of this scetion if: _

h ‘thedender/mortgagee provides Homeowners a forbearance relief progrem
that is consisignt with the forbearance relief requirements appl icableto F H‘Anins;u'efi Mortgages,
as set forth in Glmpteré of HUD :Handﬁook 4330.1 Rev. 5, Administzation of Insured Home
Moartgapes, 48 the same by bé amended Ot time tcﬁmé; and

@) the deod offered by 2 ;e&der.@aﬂgagée to'Bo filed with the Recordor of
Deeds as e resuit bf-& mortgage foreslosure action contains a certification thet the provisions.of
this sub-section have been satisfied. .

$6¢, 13-217. Penalties, : B

No deed foé;‘eﬁ"ﬂy‘;guzggz}dérfxﬁqrtg.agar to befiled with the Recorder of Deeds-shall be

‘atcepted and/or fécordsd in the Land Evidehct Retords of the City if it'is determined that the

Tetider/nbrigagsr his failed inidity respect with the requiremients erid provisions of this

SECTION 2.

This Ordinance shall take effect upen its passage.
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